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RUBBER POSITION OF THE SOVIET HLOC

1, Cessation of or & reduction in the volume of rubber shipped to
the Sovist Bloc from outside sources woulld reduce the Bloc's economic
potential for war as well as impose additional strains en the econcmies
of the Commundst couniries,

2, If imports of natural rubber were completely denied to all Soviet
Bloc countries, sharp reduction of Soviet capsbilities could be achleved,
If complete sessation of exports to the Bleo is not effected, Soviet efforis
would, nevertheless, be seriocusly hampered by (s) embarge of rubber to
Gammn&at Chinﬁ ami {b) subatantizl meduction of the 195l level of exports
o the USSR,

3., The Sterling Avea {UX, Malays, Ceylon) figured largely in the
Soviet Bloc's procurement of naturel rubber, furnishing atout two-thirds
of its totsl imports during 1947.19%51. The USSR. received sbout 80 percent

and the Esst Furopean Satellites LO percent of their imports from the
Sterling Ares in this period.

Position of the Bntire Plog /

I, The Soviet Bloc is almost entirely dependent upon impoma from
non-Copmuniat acurces for its supply of natural rubber., Its m&iganous
production is sbout 3,000 long tons per anmum, :

5. The rubber fabricating cepacity of the Soviet Eloc meeﬁs the
total anmal indigenmous production of all kinds of rubber (Table I}, It
is estimated that about 1Lih,000 tons of natural or natural and synthetic
will have to be imported in the year beginning 1 July 1952 if fnbzication
is to be carried on at full capacity.

6, The Soviet Union snd China have imported natural. rubber during
the past few years in mmounts which have made possible the accumulation
of a regerve, It is possible that & stockpile of about 280,000 long tons
Lizg been agcumulated by these two countries, {his estimate doss not ine
¢clude possible accretion from illegal or unreported trade, the extent of
which caxnot ba ascertained at present,

7. The Eastern FEuropean Satellites have not imported rubber in ex-

cess of their needs and ars believed tc have no significsnt surplus
cutside of working stocks, If the rubber-fabrioasting industries of the
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Soviet Bloec were to operate at full capacliy and if the USSR and Chisae
undertock to eupply fully the Salellite needs out of their sitodkpile,
it would be eompletely dissipeated in sbout two years (provided that, in
the meantime, the isports of the entire [loc were coupletely cut off),

USSR Fosition

8., Approximately 30,000 tons of synthetic production capasity added
in the past year brought the total estimated production by the USUR to
197,000 tons for the year begloning 1 July 1952, 7This addltional cspacity
was made pogaible by the compleilon of severasl ney synibetic plants and ine
creased efficiency of existing plants. These are sv construgted that their
capaeity may be increased, Uther new plants are in the planning stage,

9. Pabrication of synthetic rubber products requires, for mmny types
of goods, the addition of netursl rubber, the Soviet Union will have enough
natural and synthetic rubber from current imports and indigenous production
to keep iis fabricating facilitles opersting at full capaecity if it re-
seives this year the same amount of natural rubber from nun~Blotc scurces
a8 it did in 3.951.

10, In terms of contribution %o the sconomisc war potential of the
USSR, the shipment from non-Bloc sources in 1952 ofy

#, 68,000 tons of natural rubbar would enatle the Soviet Union
to fabricate 1rubber produets to the limit of its capascity without

drawing upon existing stocke;

b, more than 68,000 tons of natural rubber wuid ensbls the
Soviet Union to fabricate rubber products to the limit of its os-
paocity widle either adding to its oun sbooks or lelping the Fastern
Buropean Satellitss to compensate for deficiencies in their own pro-~
duation snd imporis; and

©. substantially lesa than 68,000 tons of natural rubber would
foree the Soviet Union to either reducs production of rubber producis
or draw upon itz existing stocks.

Eest Turopesn Satellits Fosition

11. Produstion of synthetic rubber in the Satellites is modest and
is conoentrated mainly in Rsst Germany., Producilion in Cmeehoslovakia snd
Poland began cnly recently and 1s very small, Only negligible quantities
of naturasl rubber {approxinstely 200 lopg tons from native shrubs) is pro-
duced in the Satellites, The Soviet Union has furnished very little rubber
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o the Savelllites, leaving the latter to sbtain s mbstantlal part of theix
rubber needs from noi-Tlos sources.

12, Zatellite caraciiy to fabricate rubber products for the year be-
ginning 1 July 19%2 is roliebly estimated tc exgeed indigemcus yubber
production by sewme 19,000 long tons, Henge, if the satellites sre to oo~
duce rubler yrodects upr to thelr fabricating cspeeity, they must import
this smount fron voneiloc sources (unless ine UnSi and/or Cihins release
sose pavaral rubber froa thekr stocipilea),

13. Ia termc of contributdon to the seoncmde war solentiel of Lhe
Satellites, the shivnment {rom nonellos scurges in 1952 of:

. 8, 24,000 tons of natural rubber would eusble ibe satellites to
make selsetive contributions bto the produgtion of rubber products for
the Hects rdlltary program, but would not allow then to operabe thedir
fabricating facilities at meximum capacliy;

b, more than 24,000 tons of natural rubber would ensble the
Savellliles to inorsase thelr contributions o the ceodustion of rubber
produets for the Blocts military program, with less likelihood that in
so doing they mizht draw upon natursl rubber sitockplles elsswhele in
the woe; and

oo substantislly leas than 24,000 tons of natural rubber would
eltheor severely curtall Satellite sroductlon of rubber preducis or
censtitute a sotential drain on natural rubuer stockpiles sleewhere
in the Moo,

Cosmuniat China “osition

1, <hina i3 not, so far as is koown, processing syuthetic rubber, ale
toough it uses about 5,000 tons of reelaimed bthet it produces, The couniry
hag imported natural rubber in emcesc of ite fabricsiing cspscibty and could
possiily have ascwwleted a stodipile of aboubt 60, 000«100,000 tons, ihere
are rooent ropords of the shipment of natursl rubber fre: China %o rolend,
but the smount i unimown. 5 recent trade agreement calls for the sidpe
ment of patursl rubber from China to Ggechoslevakia.

1%, Chine ne:ds eibher to import or draw upon stocks for 30,000 tons
of natural rubber 1f LU expects to overate its fabrleating feeilities ab
capsclty.

16, In berns of coniyibuilon bo the economic wer cowentisl of Comauniss
Ching, the sidpment from noa-Eloe gourees in 1942 of

a, 30,000 tons of natural rubber wouid enable Cidoa W keep its
fubricaiing facilities operating al full capaoiiy;
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move than 30,000 tons of natural rubbel would ensble
o o;s:;*a’w ibs oun gg&r&mt&n; fagilities at full eapacidy mﬁ‘ vor
either to stotipile the balanoe or spply it against mi1itary vubber
products (or other mlitery items) now being Teselved fram the JSSK
sud ito vast Burcpesn Zatellites; and

X ; v Ee y s ﬂﬁ
. gubptantially less than 30,000 tons of natural ratber wo
fcmaéhsm '&2&“ draw Lgm its swﬁlmil@ for eurrent fabricstion of
rubber products and wouw.d 1mit its sbilliy to sequire mliitary rubber
W from the USSR and its Fast Purcpean Satellites on & bell
anls,
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